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Do investors underestimate the value of energy storage?

While energy storage is aready being deployed to support grids across major power markets,new McKinsey
analysis suggests investors often underestimatethe value of energy storage in their business cases.

Should energy storage be undervalued?

The revenue potential of energy storage is often undervalued. Investors could adjust their evaluation approach
to get atrue estimate--improving profitability and supporting sustainability goals.

Should energy storage be shifted from abundance to scarcity?

Shifting the electricity they produce from times of abundance to times of scarcity is one of the most promising
ways to allow for more renewables on the grid. With so many organizations, researchers, and governments
interested in the benefits of energy storage the question shifts to how they balance value against the costs.

How do | evaluate potential revenue streams from energy storage assets?

Evaluating potential revenue streams from flexible assets, such as energy storage systems, is not simple.
Investors need to consider the various value pools available to a storage asset, including wholesale, grid
services, and capacity markets, as well as the inherent volatility of the prices of each (see sidebar, "Glossary™).

Abstract Levelized cost of storage (LCOS) can be a simple, intuitive, and useful metric for determining
whether a new energy storage plant would be profitable over itslife cycleand to ...

Most Energy Storage Projects Look Profitable -- Only 20% Are Truly Investable In the rapidly evolving
landscape of renewable energy, battery energy storage systems (BESS) have ...

Let"s cut to the chase - grid energy storage isn"t just about saving the planet anymore. With companies like
China Southern Power Grid Energy Storage reporting 11.14% net profit growth ...

Owners of larger, more complex Energy Storage Solutions businesses, especialy those involved in
utility-scale Battery Energy Storage System (BESS) projects, can command much higher ...

Between 2010 and 2023, these costs dropped by over 90%. This decline makes energy storage projects much
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more financially viable and improves the efficiency of energy storage assets. ...

ficantly impact the financial viability of battery storage projects. Market trends indicate a continuing decrease
in the cost of battery storage,making it n increasingly viable optionfor both Is battery ...

The revenue potential of energy storage technologies is often undervalued. Investors could adjust their
evaluation approach to get a true estimate.

Learn what to consider before investing in energy storage projects, from market dynamics and returns to risks
and optimisation.

1. Energy storage projects can yield substantial profits due to their operational flexibility, participation in
various market revenue streams, capitalizing on high-demand periods, and the ability ...

Summary: Energy storage projects are rapidly transforming how businesses generate revenue across
renewable energy, industrial operations, and grid management. This article exploreskey ...
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